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DATE R 29, 2009
TO: THE MAYOR and MEMBERS OF THE CITY COUNCIL

SUBJECT: SALES AND USE TAX REPORT FOR SEPTEMBER 2009

Combined sales and use taxes for the General Fund are $6,141,140 below target for the year.

Following is a report on sales and use taxes for the City’s General Fund. Schedules summarizing
activity for all funds are attached.

General Fund Sales Tax

The September allocation of sales tax to the General Fund totaled $14,121,906. This is
$2,462,955 or 14.85 percent below target and 12.10 percent below September 2008 collections.
The September remittance includes actual collections for the second half of July and estimated
collections for the first half of August by major taxpayers.

Every major sector in sales tax continues to contract with declines broad-based across many
major taxpayers. The largest category, retail, was down 7.97 percent in September, its largest
decline yet in this recession. In addition to Oklahoma City and Tulsa, Midwest City and
Edmond to a lesser extent are seeing sustained decreases from prior year.
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Sep 09 % Change Year-to-Date % of Total Current Month Versus Same Month Prior Year
Category From Sep 08 % Change Sales Tax 15%
Retail -7.97% 7.04%  62.09% 10%
Transp. & Utilities -9.95% -1.16% 13.59% 5%
Services -11.38% - -10.23% 10.13% g
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Most categories were down in September:
e Retail collections decreased from prior year for the 9 consecutive month
e The telecommunications sector of the transportation and utilities category had several major taxpayers posting
substantial decreases.
e Services category’s 11.38% decrease is attributable to large declines in the business services sector.
e Wholesale declined for the 6% consecutive month on low remittances for durable goods.



Tulsa’s September remittance decrease (-10.45%) was less than that of Oklahoma City’s.
Midwest City and Edmond had declines of 2.27 and 7.98 percent, respectively. Midwest City
has posted small declines against prior year the last four months whereas Edmond has been down
five of the last six months, definitely a change from the higher growth rates they have been
accustomed to. Moore was flat at -0.28 percent whereas Yukon was up 3.65 percent over prior
year. The State Treasurer’s September 15 press release reported their August collections were

16.6 percent below prior year.
SALES TAX - MAJOR REMITTERS

The City’s largest remitters tend to drive the Current Month Versus Same Month Prior Year
percentage change in our sales tax. An analysis of 55%
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2008 and accounts for a large portion of the . . .

. . This chart demonstrates how major remitters are
overall decrease .lr,l sales tax. The prior .year remitting less than they did in the prior year.
September was a difficult month for comparison.  oerall, the trend above is downward with only 34%
This - time last year, Oklahoma City was of major taxpayers remitting more than in the prior
experiencing large increases almost across the vear.
board. - Six of the eight retail subcategories had negative growth in the current month. General
merchandise (-6.68%) continues to be impacted by the decreases in spending at most major
department stores. Miscellaneous retail (-6.55%) posted declines in the prior year in 17 of 23
product categories. Spending has been curtailed at home center and lumber related stores
(-17.54%) with building materials down 16.4 percent overall. Electronics (-23.19%), computers
(-28.03%), appliances (-35.71%) and furniture (-33.2%) continue to impede the furniture and
home category (-26.63%) as consumers shy away from big-ticket items. The food stores
subcategory is up 3.48 percent in September and 3.6 percent year-to-date.

OVERALL RETAIL GROWTH
Current Month Versus Same Month Last Year

10%

Category From Sep 08 % Change Retail
General Merchandise -6.68% -5.75% 22.71%
Eating & Drinking 1.85% -1.19% 20.04% 5%
Miscellaneous Retail -6.55% -6.99% 14.66% &
Building Materials -16.40% -5.75% 12.45% 4'5" 0%
Furniture and Home -26.63% -23.17% 10.22% X
Food Stores 3.48% 3.60% 9.57%
Apparel & Accessory -0.16% -7.11% 5.74% 5%
Auto Dealers -12.77% -16.30% 4.60%

Overall % Change: -7.97% -7.04% 100.00% 10%
The food store category appears more immune fo reductions in Retail continues to see ever larger decreases from
consumer spending than the furniture or building materials prior year.

category.



Transportation & utilities category was down 9.95 percent overall with telecommunications
down 26.78 percent and utilities flat at 0.12 percent.

The services catecory declined 11.38 percent with the hotels subcategory up 2.47 percent
business services down 25.56 percent and other services down 7.06 percent. :

Wholesale dechned,a4.98 percent on large decreases in durable goods (metals and industﬁal -
machinery again, as was the case in last month’s report).

General Fund Use Tax

The September allocation of use tax to the General Fund totaled $2,508,708. This is $216,398 or
9.44 percent above target and 10.14 percent above September 2008 collections. Year-to-date use
tax collections are still 5.16 percent under target. An unusually large refund granted to a
taxpayer in September of 2008 is the primary reason use tax is above target and prior year.

Again this month, several mining related companies and a retailer specializing in office related
goods are responsible for much of the decrease in the wholesale category. Numerous medical
related companies remitted more in September 2009 than in the previous year.

OVERALL USE TAX
Current Month Versus Same Month Last Year

Sep 09 % Change Year-to-Date % of Total

100%

Category From Sep 08 % Change Use Tax
Wholesale -39.43% -26.61% 27.43% 80% 1
Services 11.46% 17.11% 15.81% 60% -
Retail 837.52% 38.46% 25.30% A
Non-Classified -25.57% -24.38% 9.30% 8 40% 1
Manufacturing -36.24% -8.67% 6.18% % 20% -
Mining 124.96% 55.95% 9.16%
Transp. & Utilities -27.08% -41.57% 4.68% 0% ==
Other Misc. 14.07% 40.50% 2.13% -20% 1
Overall % Change: 10.14% -4.55% 100.00% 40%
Although this month’s increase of 10.14% is encouraging, The large November one-time increase in use tax in the
the primary reason is a large refund of taxes granted in the chart fo the left is attributable to Oklahoma Tax
prior year. This is also the reason behind retail’s large Commission field audit collections in the mining
increase over September 2008 of 837.52%. category.
is }gjlable should you have questions or require additional information.
Qs D. Couch

City Manager
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