City Manager Report
The City of

OKLAHOMA CITY

NO: 6783
DATE: SEPTEMBER 9, 2008
TO: THE MAYOR and MEMBERS OF THE CITY COUNCIL

SUBJECT: SALES AND USE TAX REPORT FOR AUGUST 2008

Following is a report on sales and use taxes for the City’s General Fund. A schedule
summarizing activity for all funds is attached.

Sales Tax

The August allocation of sales tax to the General Fund totaled $15,192,539. This is $736,941 or
5.10 percent above target and 8.55 percent above August 2007 collections. The August check
includes payments by major taxpayers for the second half of June and estimated payments for the
first part of July. '

Fiscai Year Growth Rates FY 2009 Sales Tax Major Category Growth Rates
Year over Year Year-to-Date % of Total
Fiscal Year Growth Rate Category Growih Rate Sales Tax
FY 2006 6.85% Retail 5.51% 61.88%
FY 2007 5.96% Transportation & Utilities 13.45% 11.42%
FY 2008 3.95% Wholesale 7.37% 11.00%
FY 2009 (thru August) 6.17% Services 1.71% 10.41%
Manufacturi 1.56% 381%
Although growth slowed in FY 2008, the anulactumng 7 i
. Non-Classified 35.72% 1.00%
first two months of FY 2009 exceeded Other Miscell 13.67% 0.48%
expectations. er Miscellaneous 67% A48%
Overall Growth Rate: 6.17% 100.00%

The three largest categories, retail, transporiation & utilities
and wholesale have exceflent growth rates in the first two
months of this year.

The retail category, food stores and furniture and home subcategories have two-month growth
rates of 11.05 and 14.64 percent, respectively. Growth rates in the 6 percent range are also being
seen this year so far in the building materials and eating and drinking subcategories. Soft retail
sales in July and August of the prior year may be a factor in this year’s good retail start. The
high rate of inflation is also suspected of affecting the rate of growth fo some extent.
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The impact of federal tax rebates can be seen in Bullding materials and furniture and home are up
June’s check above, and to a lesser extent in sharply after being flat for much of last year.
July and August.

Food related subcategories are also up.

The transportation & utilities category is up 13.45 percent over the same two-month period
last year due mostly to a lower than normal remittance by a major taxpayer in the prior year
but higher utility remittances also played a part. Electricity sales were up due to milder
temperatures in the previous year.

ESTIMATED REGIONAL $ PER NATURAL GAS
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The overall services category is up only 1.71 percent due to an unusually large remittance by
a major company in July 2007 and previous period corrections by multiple companies. S0
far this year, the business services subcategory decrease of 21.48 percent has negated the
Hotels/Motels subcategory’s growth of 24.51 percent.

Wholesale is up 7.37 percent for the year, bouncing back from last month’s disappointing
remittance. The wholesale category performed strong in FY 2008 with a growth rate of
10.43 percent.



Use Tax

The August allocation of use tax to the General Fund totaled $2,591,989. This is $322,675 or
11.07 percent below target and 5.22 percent below August 2007 collections. When compared to
the same month in the previous year, the overall use tax growth rate appears to have slowed In
the last six months (see below chart). The decreases seen recently in use tax may be reflective of
the slowdown in the national economy.

GENERAL FUND USE TAX
CURRENT MONTH OVER SAME MONTH
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Fiscal Year Growth Rates FY 2009 Sales Tax Major Category Growth Rates
Year over Year Year-to-Pate % of Total
Fiscal Year Growth Rate Category Growth Rate  Use Tax
FY 2006 16.90% Wholesale 16.52% 29.38%
FY 2007 9.81% Retail 9.27% 27.52%
FY 2008 9.56% Non-Classified -16.69% 12.01%
FY 2009 (thru August) ~4.58% Services -29.19% 11.65%
Transportation & Utilities 21.26% 8.19%
FY 2009 is beginning the year down sharply Manufacturing -31.30% 5.10%
from previous years. Mining -32.66% 4.72%
Other Miscellaneous -37.82% 1.39%
Overall Growth Rate: -4.58% 100.00%

The two largest cafegories, wholesale and refail are showing
good gains through August’s check, but large percenfage
gains in wholesale and retail remittances in September and
October of 2007 may bode poorly for these two categories.

e Wholesale is up 16.52 percent supported by several large remittances. The majority of
remitters have improved over the previous year.

« Retail, up 9.27 percent, has been highly volatile from month to month.

« The services category is down due to several unusually large payments in last year’s
remittance.

Combined sales and use taxes for the General Fund are $238,235 above target for the year.

Staff is available should you have questions or require additional information.

| 0CZ

ames D. Couch
City Manager
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