City Manager Report
The City of

OKLAHOMA CITY

NO: 6851
DATE: MARCH 24, 2009
TO: THE MAYOR and MEMBERS OF THE CITY COUNCIL

SUBJECT: SALES AND USE TAX REPORT FOR MARCH 2009

Combined sales and use taxes for the General Fund are $653,401 above target for the year.
Several extraordinary occurrences have improved FY 2009 collections including:

o The Oklahoma Tax Commission’s Clean Slate ’08 tax ammesty program netted
$1,413,545 for Oklahoma City.

o A one-time $2.5 million use tax field audit payment.

o Federal tax rebate spending boosted retail in July and August
Following is a report on sales and use taxes for the City’s General Fund. A schedule
summarizing activity for all funds is attached.

General Fund Sales Tax

The March allocation of sales tax to the General Fund totaled $13,768,421. This is $792,254 or
5.44 percent below target and 2.24 percent below March 2008 collections. The March check
includes actual collections for the second half of January and estimated collections for the first
part of February by major taxpayers.

March’s below target collections decreased the year-to-date growth to 4.24 percent with six out
of seven categories posting decreases in the current month.

FY 2009 Sales Tax Major Category Growth Rates

Mar 09 % While the large percentage decreases in

Change Year-to-Date % of Total  manufacturing (-25.21%), non-classified (-
Category From Mar 08 Growth Rate Sales Tax  25.88%) and miscellaneous (-18.01) are
Retail -0.27% 2.55% 60.46% cause for concern, these three categories
Transportation & Utilities ~ -2.51% 10.60% {2.57%  account for less than 7 percent of
Wholesale 2.02% 9.32% 10.37%  collections.
Services -3.34% 1.66% 10.78% e ,
Manufacturing 25.21% 10.59% 4% e discussed later in te
Non-Classifted -25.88% -6.34% 1.25%
Other Miscellaneous -18.01% -3.86% 0.41%

Percentage Change:  -2.24% 4.24% 100.00%



Retail overall decreased 0.27% compared to the same month last year, bringing the year-to-date

growth rate down to 2.55 percent.
Retail - March 2009 % Change from March 2608

Retail subcategory growth was mixed with % of Total
increases and decreases being seen across Category % Change __ Retail
categories. Food stores grew 13.27 percent General Merchandise 4.18% 23.78%
over the prior year while the eating and Eating & Drinking 0.32% 18.61%
drinking subcategory was flat from the year Miscellaneous Retail 0.18% 15.23%
before. This may reflect a shift in consumer Furniture aod Home '10‘572/" “'90?’
spending in response to an uncertain Building Materials 15.17% 10.90%
P . e . Food Stores 13.27% 8.64%
economy. Miscellaneous retail is up 9.18 o 0
. Apparel & Accessory -1.11% 6.21%
percent dufz to a $319,213. negative Anto Dealers 14.27% 470%
ad_]ustment in March 2008. Without this Overall % Decrease: 0.27% 100.60%

adjustment, miscellaneous retail would have
had a decrease of 4.64 percent in March and overall retail would have decreased to a negative
2.22 percent.

Furniture and home was hit hard by a decrease in consumer electronics, posting a 10.57 percent
decline from the prior year. The building materials subcategory was down 15.17 percent in the
current period on large decreases in lumber and other home related categories.

RETAIL SUBCATEGORIES OVERALL RETAIL GROWTH
Yearto-Date GrowhR ates Current Month Versus Same Month Last Year
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Food stores, building materials and. eating and drinking  Retail, which accounts for 60 percent of collections,
subcategories are supporting refail's year-to-date is down for the 3rd consecutive month with this
growth rate of 2.55 percent. month’s decrease of 0.27 percent.

The transportation and utilities category was down 2.51 percent from March 2008, decreasing
the year-to-date growth rate to 10.60 percent. The public utilities subcategory decreased 5.19 in
the current period, lowering the year-to-date growth rate to 14.89 percent. Staff is concerned that
lower gas prices will continue to negatively impact this subcategory.

The wholesale category had a 2.02 percent increase from the same month prior year. Year-to-
date growth is 9.32 percent.

The services category is up 1.66 percent year-to-date. Major service subcategories hotels
(-1.66%), business services (-2.78%) and other services (6.89%) are showing mixed growth.



An analysis of manufacturing shows a refund of $186,658 was granted to a major remitter in the
current period. Furthermore, of the top 24 remitters, 66 percent were lower this year than last
year.

General Fund Use Tax

The March allocation of use tax to the General Fund totaled $1,929,657. This is $269,763 or
12.27 percent below target and 6.49 percent below March 2008 collections. Use tax is a tax on
goods purchased outside of Oklahoma for use, storage or consumption within the City of
Oklahoma City. Business expansion, renovation or large investments in equipment and
technology often are responsible for large use tax remittances.

OVERALL USE TAX
cunentMorthvarsus Same MorthPriorYear
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For the most part, use tax collections are posting
decreases as compared to the same month in the
prior year.

The large November increase in use tax is
atfributable to Oklahoma Tax Commission field

MONTHLY GROWTH RATES
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Fiscal Year Growth Rates FY 2009 Use Tax Major Category Growth Rates
Year over Year . Year-to-Date % of Total
Fiscal Year Growth Rate Category Growth Rate  Use Tax
FY 2006 16.90% Wholesale 7.37% 28.97% -
FY 2007 9.81% “Retail -17.73% 22.02%
FY 2008 9.56% Mining 118.33% 14.03%
FY 2009 (thru March) 4.36% Services -5.15% 12.659%
Non-Classified -9.45% 8.85%
The year-to-date growth rate of 4.36 percent Manufacmng i 26.2 IEA’ 6'29?’
includes the large field audit collection of Transportation & Utilities 2.66% 5.84%
2.5 miflion. Other Miscellaneous -26.31% 1.32%
Overall Growth Rate: 4.36% 100.00%

Multiple categories are showing significant decreases below
the same nine-month period in the previous vear. ‘

Large audit payments in November and December increased the mining category’s growth rate
significantly and improved year-to-date comparisons. Staff is available should you have
questions or require additional information.

) O (s

es D. Couch
City Manager
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