City Manager Report
The City of

OKLAHOMA CITY

NO: 6866
DATE: APRIL 28, 2009
TO: THE MAYOR and MEMBERS OF THE CITY COUNCIL

SUBJECT: SALES AND USE TAX REPORT FOR APRIL 2009

Combined sales and use taxes for the General Fund are $719,332 below target for the year.

Several extraordinary occurrences have affected FY 2009 collections earlier in the year such as
federal tax rebates, the Oklahoma Tax Commission’s Clean Slate tax amnesty program and a
one-time $2.5 million use tax field audit payment.

Following is a report on sales and use taxes for the City’s General Fund. Schedules summarizing
activity for all funds are attached.

General Fund Sales Tax

The April aflocation of sales tax to the General Fund totaled $13,647,192. This is $1,504,152 or
9.93 percent below target and 6.88 percent below April 2008 collections. The April check
includes actual collections for the second half of February and estimated collections for the first
part of March by major taxpayers.

Sales tax year-to-date growth is 3.14 percent over the prior year, factoring in the large decreases
seen in the current month. All major categories posted large decreases in the current month.

ApriP's check contains sharp decreases

pr _ across the board.

Change Year-to-Date % of Total
Category From Apr 08 Growth Rate sales Tax ¢ Retail, wholesale and services’ decline
Retail .2.68% 2 05% 60.60% is atfributable fo decreases across
Transportation & Utilities -4.95% 8.87% 12.68% many major remitters.
Wholesale -13.91% 7.05% 10.66% * Transportation & ufilities category is
Services -19.74% -0.62% 10.33% impacted by low natural gas prices.
Manufacturing -8.88% 8.76% 4.12% « Manufacturing and non-classified’s
Non-Classified -46,49% -9.82% 1.20% declines can be fraced back to large
Other Miscellaneous -7.30% -2.92% 0.41% decreases of single companies in

Percentage Change: -6.88% 3.14% 100.00% each category.

The April sales tax drop of 6.88 percent below prior year is particularly extreme and represents a
severe drop-off of consumer and business spending. Rarely have all categories declined at the
same time, causing a deeper decrease than seen in the previous recession. In a comparison of tax
remittances between the months of April 2008 and April 2009, 60% of major taxpayers remitted
less in the current month.



SALES TAX - CITY COMPARISON
Sales tax for The City of Tulsa tracks very similarly Current Month Versus Same Manth Prior Year
to The City of Oklahoma City. Tulsa also 1% T
experienced a sharp decline in April with a decrease 0% %
of 5.16 percent. Surrounding suburban areas such as
Edmond, Midwest City, Moore and Yukon generally

GROWTH RATES
%

were not negative but rather had flatter growth rates A% = Dhdshoma Gity

than normal. Their more resilient growth rates may 0% -

be attributable to increases seen in the number of 2 g 2 2 82 2 2 2 2 2
1 i1 ing in suburbi z ¥ 5 E 38 5% E 5
arge retallers opening 1n suburpia. T 2 & c 2 48 2P =z &

The Nelson A. Rockefeller Institute of Government released their April Independent Research on
America’s State and Local Governments report which states that thirty-four of forty-five states
with broad-based sales taxes had declines, and seven states had double-digit declines in the 4"
quarter of 2008. Overall, sales tax collections were down 6.1 nationally in the 4™ quarter. The
City of Oklahoma City did not begin seeing
decreases until March 2009.

) . % of Total
Retail, which accounts for 60 percent of  category 9% Change  Retail
collections, decreased 2.68% as compared to the  General Merchandise -6.78% 23.64%
same month last year, bringing the year-to-date  Eating & Drinking 0.61% 18.80%
growth rate down to 2.05 percent. Miscellaneous Retail -4.70% 15.20%

) ) . Furniture and Home -3.11% 11.86%
Sevez? of the elgI}t retail subcategories had flator o ding Materials 2959 10.88%
negative growth in the current month as compared 504 stores 4.70% 3.65%
to t.he same month last‘ year. -Food . stores  apparel & Accessory 9.24% 6.94%
continued to post consistent gains with an  Auto Dealers -2.44% 4.72%
increase of 4.70 percent. Overall % Decrease: -2.68% 100.00%

OVERALLRETAN GROWTH RETAILSUBCATEGORIES

Currant Month Versus Same Month Last Year Yaar-to-Date Growsh Rates
18% -

0%

5%

MONTHLY GROWTHRATES

YEAR-TC-DATE GROWTH RATE

Retail, which accounts for 60 percent of collections,  Food stores, building materials and eating and drinking
is down for the 4th consecutive month with this  subcategories are supporling refail's year-fo-dafe
month's decrease of 2.68 percent. growth rate of 2.05 percent.

Transportation & utilities was down 4.95 percent overall with subcategories telecommunication
and utilities down 3.92 and 5.57 percent, respectively. Staff believes that there is a significant



risk of continued decreases being seen from this category as inventories of lower priced natural
gas work their way 1o consumers.

The services category posted a sharp decrease of 19.74 percent with the hotels subcategory down
12.92 percent and business services down 36.47 percent.

Wholesale posted a large decline of 13.91 percent on large decreases by various major remitters.
General Fund Use Tax

The April allocation of use tax to the General Fund totaled $2,240,803. This is $131,420 or 6.23
percent above target and 13.22 percent above April 2008 collections. An extremely large
payment by a business in miscellaneous retail is responsible for most of the growth seen in the
current month.

OVERALL USE TAX
Current Fonth Versus Same Month PriorYear

100% — The April check was up 13.22 percent over the prior year

due to a single large remittance. For the most par,

% however, use fax collections have been posting decreases
ot as compared to the same month in the prior year.

2

2 The large November increase in use fax is attributable to
g i, 03, o Oklahoma Tax Commission field audit collections.
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Year over Year Year-to-Date % of Total
Fiscal Year Growth Rate Category Growth Rate Use Tax

FY 2006 16.90% Wholesale 5.99% 28.50%
FY 2007 9.81% Retail -11.66% 23.49%
FY 2008 9.56% Mining 104.68% 13.01%
FY 2009 (thru April) 5.11% Services -1.40% 12.98%
Non-Classified -12.37% 8.51%
The year-to-date growth rate of 5.11 percent Manufacturing 31.77% 6.35%
includes the large field audit collection of Transportation & Utilities 3.29% 5.81%
2.5 milfion. Other Miscellaneous -27.20% 1.34%
Overall Growth Rate: 5.11% 100.00%

Large audit payments in November and December increased the mining category’s growth rate
significantly a_nd improved year-to-date comparisons. Staff i1s available should you have
3 tlons or re additional information.

7‘? es D. Couch
Clty Manager
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