City Manager Report
The City of

OKLAHOMA CITY

NO: 6877

DATE: JUNE 23, 2009
TO: THE MAYOR and MEMBERS OF THE CITY COUNCIL

SUBJECT: SALES AND USE TAX REPORT FOR JUNE 2009

Combined sales and use taxes for the General Fund are $3,798,058 below target for the year.

Following is a report on sales and use taxes for the City’s General Fund. Schedules summarizing
activity for all funds are attached.

General Fund Sales Tax

The June allocation of sales tax to the General Fund totaled $13,840,768. This is $1,282,422 or
8.48 percent below target and 8.46 percent below June 2008 collections. The June remittance
includes actual collections for the second half of April and estimated collections for the first half
of May by major taxpayers.

Year over Year fune 08 % Change Year-to-Date % of Total

Fiscal Year Growth Rate Category From June 08 % Change Sales Tax
FY 2006 6.85% Retall -6.87% 0.81% . 60.92%
FY 2007 5.96% Transporiation & Utilities 8.32% 7.51% 12.67%
FY 2008 3.95% Wholesale -25.58% 1.46% 10.44%
FY 2009 1.33% Services 1.46% -0.94% 10.37%
Manufacturing -42.26% 1.50% 2.59%

FY 2009 started with excellent

it ] o g :
growth but sales tax faltered in Non-Classified 38.07% 11.55% 1.16%
the final six months, bringing Other Miscellaneous 66.32% 0.67% 0.44%
down the FY 2009 growth rate o Overall Growth Rate; -8.46% 1.33% 100.00%

1.33%.
’ Retail’s decrease of 6.87% is considered to be partly atfributable to the prior June's

large increase of 10.97% which was atfributable to federal stimulus taxpayer rebate
checks. Manufacturing was down due fo a large refund of prior period taxes in the
amount of $147,125. Wholesale is down due to decreases across many remitters,
notably among electrical and industrial machinery related businesses.’

The June sales tax drop of 8.46 percent below June of 2008 is the largest monthly decrease so far
this fiscal year as 60% of major taxpayer remitted less in the current month than the same month
last year. Sales tax year-to-date growth is 1.33 percent over the prior year despite mounting
decreases seen the last several months.

Sales tax for The City of Tulsa tracks very similarly to The City of Oklahoma City. Tulsa also
experienced a steep decrease of 7.47 percent from the previous June. Our eastern neighbor
Midwest City decreased 6.4 percent from June 2008 after several months of positive but flat



growth. Yukon was flat while Edmond and SALESTAX - CITY COMPARISON
. Current Month Versus Same Month Prior Year
Moore had 4.6 and 5.5 percent increases, 156

demonstrating less sensitivity to the economic § 105 L

downturn. Year-to-date growth rates of £ o

surrounding municipalities are Midwest City 3.9 % 056 ‘

percent, Yukon 6.6 percent, Edmond 7.0 percent % g | CEEDO0Kabomadity

and Moore 11.2 percent. 1o | —e—Tulsa

On the national stage, consumer spending was up ¥R RRIBRITLTLEL
in May on increases in gasoline prices, which §i88:EERERES

nationally is up about a dollar since the end of

last year according to the American Automobile Association. Personal saving as a percentage of
disposable personal income was up 5.7 percent in April, compared with 4.5 percent in March as
consumers become more conservative with their spending. Consumer confidence rose for the
fourth straight month suggesting that the worst may be over.

Retail, which accounts for 60 percent of
collections, decreased 6.87 percent compared to

. % of Total

the same month last year, lowering the year-to- . % Ch Retail

gory % Change etai
date growth rate down to 0.81 percent. General Merchandise  -6.05% 23.39%
Seven of the eight retail subcategories had  Eating & Drinking 5.16% . 19.03%
negative growth in the current month as compared ~ Miscellaneous Retail 1.86% . . 15.19%
to June of last year. Food stores subcategory,  Furniture and Home -17.78%  11.54%
which has been retail’s solid performer, was down Egg:tgfoxzmrs ‘Ié'g:f’ , 1;;2:
by 0.19 percent but is still up 7.48 percent for the Apparel & Accessory > 30% 6 219
yeat. Auto Dealers -18.03% 4.74%
Building materials subcategory was down 11.11 Overali % Decrease: -6.87% 100.00%

percent primarily due fo home improvement

related stores while electronics stores were responsible for much of the large furniture and home
decrease. Auto dealers subcategory was down on decreased activity with dealers and some
weakness in tire related businesses.

OVERALL RETAIL GROWTH ‘ RETAIL SUBCATEGORIES
Current Month Versus Same Month Last Year Year-to-Date Growth Rates
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If is important fo remember that June 2008 was a Food stores have done befter than other
difficult month to compare fo with growth of 10.97%. subcategories, in part due fo food price inflation.

Last June was the month that we began seeing
increases due to taxpayer rebate check spending.



Transportation & utilities category was up 832 percent overall with subcategories
telecommunication down 1.68 percent and utilities up 18.06 percent.

The services category was flat at -0.94 percent with the hotels subcategory up 3.08 percent and
business services down 12.28 percent.

Wholesale posted a severe decline of 25.58 percent on large decreases by many different
remitters; only 44 percent of companies remitted more than the previous year. Last month we
also saw a large decrease in wholesale,

General Fund Use Tax

The June allocation of use tax to the General Fund totaled $1,830,527. This is $88,425 or 4.61
percent below target and 4.70 percent below June 2008 collections.

OVERALL USE TAX The large November one-time increase in use fax in the
Current Month Versus Same Month Prior Year chart to the left is aftributable fo Oklahoma Tax
1006 Commission field audit collections in the mining category.

Refail subcategory furniture and home is primarily
responsible for retail's year-to-dafe decrease of 12.13
percent (see table below).
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Within this subcategory, computers, software, appliances
and consumer electronic related companies appear to be
responsible for much of the decrease as businesses forego
big-ticket items and remain wary of major purchases.
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MONTHLY GROWTH RATES

Year over Year Year-to-Date % of Total

tiscal Year Growth Rate Category % Change Use Tax
FY 2006 16.90% Wholesate 8.38% 28.39%
FY 2007 9.81% Retail -12.13% 24.12%
FY 2008 9.56% Mining 83.38% 11.63%
FY 2009 3.87% Services -6.20% 12.64%
The year-to-date growth rate of 3.87 percent NOH_CIBSS'ﬁ?d ~5-43% 9.12%
includes the large field audit collfection of Manufacturing 32.74% 6.61%
25 million as discussed in chart Transportation & Utilities 2.09% 6.06%
commentary above. Other Miscellaneous -34.26% 1.43%
Overall Growth Rate: 3.87% 100.00%

Large audit payments in November increased the mining category’s growth rate significantly and
improved year-to-date comparisons. Staff is available should you have questions or require
itional mformation.

LW wJ/{
es D. Couch
City Manager
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