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The City of

OKLAHOMA CITY

December 10, 2004

Honorable Mayor and City Council
Trustees of the Oklahoma City Airport Trust

We are pleased to present the Oklahoma City Department of Airports’ Comprehensive Annual Financial
Report (CAFR) for the fiscal year ended June 30, 2004. This report was prepared by the Department’s
Finance Division, using generally accepted accounting principles (GAAP). The accuracy, completeness
and fairness of the presented information are the responsibility of the Department. We believe that the
information presented is accurate in all material respects and that all necessary disclosures are included to
enable the reader to gain an understanding of the Department's financial activity.

This CAFR has three sections. The Introductory Section includes this transmittal letter, an organizational
chart, and a list of the principal officials of the Department. The Financial Section includes the report of
independent auditors, management’s discussion and analysis of the financial statements, and the financial
statements including the notes thereto. The Statistical Section includes historical financial and statistical
data reflecting the trend in activities of the Oklahoma City airport system.

Management’s Discussion and Analysis (MD&A) in the Financial Section of this report contains a narrative
introduction, overview, and analysis to accompany the basic financial statements. This letter of transmittal
is designed to complement MD&A and should be read in conjunction with it.

The Reporting Entity

The financial transactions of the Oklahoma City Airport Trust (Trust) and the Airports Fund have been
functionally combined and reported as the Oklahoma City Department of Airports (Depariment), a
component unit of The City of Oklahoma City (City). The Department is responsible for recovering all costs
of operations through user charges. Fund structure has been designed to comply with legal requirements
of the Oklahoma Statutes and the legal requirements of various bond indentures.

The Trust was created as a public trust pursuant to Title 60 of the Oklahoma Statutes, Section 176 et seq.
The Trust was established on April 1, 1956, on behalf of the City, which is beneficiary of the Trust. The
purpose of the Trust is to provide a means of financing and administering the construction of airports and
air navigation facilities of the City. The provisions of the trust agreement provide that the Trust will lease or
otherwise manage the related property and improvements financed by the Trust. The Trust will receive all
revenues generated from the related properties to repay the revenue bonds or other debt instruments
issued by the Trust plus costs and expenses incidental to the management, operation, maintenance, and
conservation of the Trust. The Trust does not have the power to levy taxes. The City has no obligation for
debt issued by the Trust.
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On April 25, 1956, an agreement between the Trust and the City was executed which provides that
all City owned airport-related assets (as of the date of the lease, as well as property acquired
thereafter) would be leased to the Trust. The lease, as amended, provides that all revenues
generated by these assets will accrue to the Trust and that it will remain in effect to July 1, 2021, or
to such date as all indebtedness authorized by the Bond Indenture and Supplemental Bond
Indentures has been paid or provision for the payment thereof has been made, whichever event
shall happen later. The Trustees agree that they will secure prior approval from the Mayor and City
Council on the terms of any contract or lease agreement of any of the facilities of the airports, and
the amount of any uniform rate, fee or charge to be imposed by Trustees. The Trustees further
agree that they will authorize the issuance of revenue bonds only with the consent of the Mayor and
City Council.

The City Manager, a Trustee representing holders of Senior and Junior Lien Bonds, and a resident
citizen of the City appointed by the Mayor and confirmed by the Council, serve as trustees of the
Trust. The Director of Airports is appointed by the City Manager with the approval of the Trustees.

All revenues generated by the Trust Estate, airport-related assets owned by or leased to the Trust,
are first deposited in the Trust. Cash transfers are made monthly to the Airports Fund, a separate
legal fund, to pay certain maintenance and operating expenses of the airport system and salaries of
all Department employees except one Trust employee. Assets contributed to the Department from
the City are recorded along with their applicable annual depreciation in the Airports Fund for internal
accounting purposes.

The Department is responsible for operating the City's airport system comprised of Will Rogers
World Airport (a small hub commercial airport) and Wiley Post Airport and Clarence E. Page Airport
(general aviation airports).

Economic Conditions and Outlook

The airport system primarily serves central and western Oklahoma. Local population and economic
growth of the service area have a direct impact on passenger and cargo activity and aircraft
operations because of the origin-destination needs of the users.

The general outlook for the Oklahoma City economy for fiscal year 2004-2005 is for a return to
moderate growth. International, national, and state actions and events affect local economic
performance. Because of the diversity in the Oklahoma City economy, its performance is similar to
the national economy, though economists have observed a lag of roughly three months in the
Oklahoma economy behind that of the nation. Forecasters from Economy.com, Bank One, and
Oklahoma State University have projected that the overall economy is expected to improve in 2004
in comparison to the prior year and return to a more regular pace of continued expansion in 2005.

Passenger traffic at Will Rogers World Airport increased 3.36% compared to the prior year increase
of 2.26%. Commercial airline landed weights and number of operations decreased slightly from the
prior year. This is a result of commercial airlines utilizing code share airlines more extensively.
Code share carriers utilize smaller aircraft with the end result that commercial airlines are able to







