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TRANSMITTAL LETTER CITY OF OKLAHOMA CITY, OKLAHOMA
June 30, 2007

Accountability and Budgetary Controls

The City’s management established a comprehensive internal control framework designed to provide sufficient reliable
information for the preparation of the City’s financial statements in conformity with US GAAP. Because the cost of internal
controls should not outweigh their benefits, the City’s internal controls are designed to provide reasonable rather than
absolute assurance that the financial statements will be free from material misstatement.

The City's internal control structure is subject to internal audits performed by the City Auditor’s Office, and is also
considered in the independent audit. Receipt of material Federal and state financial assistance subjects the City to further
internal control analysis under the provisions of the Single Audit Act. The City implements cost-effective management and
internal control recommendations.

The Mayor and all Council members constitute the Finance committee, which is responsible for a detailed review of the
budget and other significant City financial matters. By resolution, the City Council has established an Audit Committee
responsible for reviewing matters relating to internal and external audits including internal controls, compliance with laws,
regulations, and ethical standards. Additionally, the Audit Committee promotes cooperation among auditors and
management, preserves the independence of the auditing function, and ensures that appropriate action is taken on audit
findings. The Committee is independent of day-to-day management of City operations and consists of the Mayor and at least
two members of the City Council appointed by the Mayor.

The City Charter and Oklahoma Statutes require an annual independent audit. Statutes additionally require annual audits of
active public trusts. By City Council resolution, public trusts of which the City is the beneficiary are encouraged to use the
independent certified public accountants selected competitively by the City. The City and its public trusts fully comply with
audit requirements.

Duties of the City Auditor and her staff include internal audits of City financial records, reports, and procedures; property and
equipment inventories; accounting internal controls; concessionaires, agreements, and contracts relating to City revenues;
performance auditing; and special projects and investigations. The City Auditor is appointed by the City Council and is
directly responsible to the Council. The City Auditor's Office is independent of City management.

The City also maintains budgetary controls to ensure compliance with the legal level of control in the annual budget. The
City Council approves annually appropriated budgets for the General Fund, budgeted special revenue funds, the Debt Service
Fund, and certain portions of proprietary fund operations. The level of budgetary control within the fund is by department
and expenditure category. For additional information on City budgetary practices, see Note Il. B. to the financial statements.

Financial Policies

The City’s financial policies are shaped by state law and established by the City Council. Financial policies include
budgeting and financial planning, capital planning, revenue, investment, debt management, procurement, and accounting and
auditing. Full descriptions of these policies are available in the City’s Annual Budget publication which can be obtained
from the City’s Office of Management and Budget and from the City’s website at www.okc.gov. As part of the City’s annual
budget process, compliance with established policies is reviewed. A report is provided to the City Council and published in
the City’s Annual Budget. The compliance report for fiscal year 2007 is included in the 2008 Annual Budget.

Other Significant Matters
Supplemental Disclosure — Outstanding Bonded Debt

In response to municipal securities disclosure regulations issued by the Securities and Exchange Commission (SEC), the City
publishes the Supplemental Disclosure — Outstanding Bonded Debt Report. Detailed debt service schedules and information
specific to individual issues are presented for the bonded debt of the City and its related public trusts. Supplemental financial
information and operating data for the respective City and public trust issuers are included to provide updates to official
statements and ongoing disclosure of material information. The Supplemental Disclosure — Outstanding Bonded Debt
Report, along with the City's CAFR and other pertinent financial documents, are submitted to designated Nationally
Recognized Municipal Securities Information Repositories (NRMSIRs). This report is prepared by the City's Accounting
Services Division and is available upon request.
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Non-Major Enterprise Funds Non-Major

[ ]
Enterprise funds are used to account for operations that are financed Elltel'pl'lse
and operated in a manner similar to private business enterprises. F“nds
* Airports Fund - Accounts for airport related operating activity
including Will Rogers World Airport, Wiley Post Airport, and
Clarence E. Page Airport.

* OCMFA Utilities Fund (Oklahoma City Municipal Facilities
Authority) - Accounts for primarily wastewater and water
utility assets acquired by the OCMFA.

* Solid Waste Management Fund - Accounts for activity related
to solid waste management and disposal.

*  OCEAT Fund (Oklahoma City Environmental Assistance Trust)
— Accounts for primarily solid waste disposal contracting or
other activities requiring commitment for more than one fiscal
year.

Stormwater Drainage Fund - Accounts for the stormwater
drainage utility established to address Federal mandates
governing National Pollution Discharge Elimination System
(NPDES) programs. The purpose of the utility is to provide
for the development and operation of a stormwater drainage
system.

* OCPPA Golf Courses Fund (Oklahoma City Public Property
Authority) — Accounts for the operations of five municipal golf
courses.

* OCPPA Fairgrounds Fund (Oklahoma City Public Property
Authority) — Accounts for the operations and management
agreements with the State Fair of Oklahoma, Inc. and the
Oklahoma RedHawks Baseball Club.

Transportation Fund - Accounts for operating activities
relating to the City’s ground transportation system other than
bus drivers.

*  Parking Fund - Accounts for operating activities relating to
the City’s parking system.




Special Revenue Funds

Special revenue funds are used by the City to account for revenues
derived from specific taxes, licenses, penalties, intergovernmental
grants, and other restricted revenues which are designated to
finance particular functions or activities of the City.

*

Street and Alley Fund - Established by City ordinance to
receive revenues to be used for street improvements.

Court Administration and Training Fund - Established by State
Statute and City ordinance to receive revenues from prescribed
penalty assessments to be used for law enforcement, court,
and prosecution training.

Emergency Management Fund - Established by City ordinance
to account for revenues and expenditures related to the
operation of the primary emergency response service.

Police Fund - Established by City ordinance to account for
limited purpose sales tax designated for police services. This
fund is designated by ordinance as the “Police Services,
Facilities, or Equipment Tax fund.”

Fire Fund - Established by City ordinance to account for limited
purpose sales tax designated for fire protection services. This
fund is designated by ordinance as the “Fire-fighting and Fire-
Rescue Services, Facilities, or Equipment Tax Fund.”

Asset Forfeiture Fund - Established to account for the
acceptance of Federal forfeited property from illegal drug
activity. Subsequent to the establishment of the fund, state
asset forfeiture activities were also included.

Arbitrage Reserve Fund - Established to account for funding
accumulations and payment of general obligation arbitrage
liabilities.

Z,00 Fund - Established by City ordinance to account for limited
purpose sales tax designated for the Oklahoma City Zoo.

OCMFA General Purpose Fund (Oklahoma City Municipal
Facilities Authority) - Established for financial reporting

purposes to include the general government activities of
OCMTFA.

OCPPA General Purpose Fund (Oklahoma City Public Property

Authority) - Established for financial reporting purposes to
include the general government activities of OCPPA.

Continued on next page
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Continued from previous page

*

MAPS Operations Fund - Established by City ordinance to account for limited purpose use tax
designated for operations and capital replacement of sports and cultural facilities. This fund is
designated by ordinance as the “Metropolitan Area Projects Operation, Maintenance, and Capital
Replacement Fund.”

Police/Fire Equipment Sales Tax Fund - Established by City ordinance to account for limited
purpose sales tax designated for police and fire capital equipment projects. This fund is designated
by ordinance as the “Police and Fire Capital Equipment Sales Tax Fund.”

Police/Fire Equipment Use Tax Fund - Established by City ordinance to account for limited purpose
use tax designated for managing police and fire capital equipment projects, providing a reserve
for additional costs associated with projects specified in the sales tax ordinance, and to provide
funding for other public safety capital equipment projects. This fund is designated by ordinance as
the “Police and Fire Capital Equipment Use Tax Fund.”

Special Purpose Fund - Accounts for contributions to the City designated for specific purposes
such as certain parks facilities.

Special Districts Fund - Established as the Oklahoma City Improvement and Special Services
Assessment Districts Fund to account for improvements or combination of improvements that
confer special benefit upon property within a designated district. Assessments are calculated
annually to cover services as detailed in respective contracts between the City and the districts.

Metropolitan Projects Tax Fund - Established by City ordinance to account for a limited purpose
sales tax designated for construction and renovation of sports and cultural facilities in downtown
Oklahoma City.

City and Schools Use Tax Fund - Established by City ordinance as the City and Schools Capital
Projects Use Tax Fund to account for the use tax levied as a companion tax to the public schools
sales tax as permitted by State Statute. This tax is designated for City or public school purposes.

Hotel/Motel Tax Fund - Established by City ordinance to account for a limited purpose hotel/
motel occupancy tax designated for economic development.

Capital Projects Funds

Capital projects funds are used for all major capital improvements, except those reported in proprietary
funds. These general government improvements are principally financed by the City’s general obligation
bond issues, Federal grants, General Fund transfers, and other designated resources.

*

Capital Improvement Fund - Established by State Statute and City ordinance to be used for various
capital improvement programs. The fund’s major financial resource is transfers from the General
Fund.



Internal Service Funds Internal

(]
Internal service funds are used to account for the financing of goods Sel"flce
or services provided by one department to other departments within
the City on a cost reimbursement basis. F“llds

Fleet Services Fund - Established to account for the operations
of the City’s motor pool.

* Risk Management Fund - Established to administer the City’s
various insurance programs.

* Information Technology Fund - Established to account for
the operation of the City’s computer and telecommunication
systems.

*  Print Shop Fund - Established to account for the operation of
the City’s mailing and printing services.

* OCMFA Services Fund (Oklahoma City Municipal Facilities
Authority) - Established to account for OCMFA financial
transactions relating primarily to risk management, with
information technology, various lease purchasing agreements,
and other related activities that require commitment for more
than one fiscal year also included.

* OCPPA Services Fund (Oklahoma City Public Property
Authority) - Established to account for OCPPA financial
transactions relating to central financing services for building
construction and renovation, and purchasing furniture and
equipment.




Fiduciary Fund Fiduciary

* Agency Fund - Accounts for various deposits, bail bonds, Flllld
performance bonds, escrow monies, and special assessments
for which the City has no responsibility but acts only as an
agent for the participants.




Fiduciary Funds

Fiduciary funds are used to report assets held in a trustee or
agency capacity for others and cannot be used to support the City’s
programs.

*  Pension Trusts — Accounts for public employee retirement
systems.

* Oklahoma City Employee Retirement System Fund (OCERS)
- Established to account for the receipt, investment, and
distribution of retirement contributions from the City and its
non-uniformed employees.

* Central Oklahoma Transportation and Parking Employee
Retirement Trust (COTPA Retirement) - Established toprovide
retirement benefits to employees of the Central Oklahoma
Transportation and Parking Authority (COTPA), a discretely
reported component unit of the City.

Fiduciary
Funds
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Unit
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Statistical

This section of the City’s CAFR presents detailed information as
a context for understanding what the information in the financial
statements, note disclosures, and required supplementary
information say about the City’s overall financial health. This
information has not been audited by the independent auditor.

* Financial Trends - These schedules contain trend information
to help the reader understand how the City’s financial
performance and well-being changed over time.

Revenue Capacity — These schedules contain information to
help the reader assess the City’s significant local revenue
sources, the sales tax and the property tax, as well as other
revenue sources.

* Debt Capacity — These schedules present information to help
the reader assess the affordability of the City’s current levels
of outstanding debt and the City’s ability to issue additional
debt in the future.

Economic and Demographic Information - These schedules
offer economic and demographic indicators to help the reader
understand the environment within which the City’s financial
activities take place and to help make comparisons over time
and with other governments.

* Operating Information — These schedules contain service and
infrastructure data to help the reader understand how the
information in the City’s financial report relates to the services
the City provides and the activities it performs.

Sources: Unless otherwise noted, the information in these
schedules is derived from the City’s comprehensive
annual financial reports for the relevant year. The City
implemented GASB Statement 34, the new reporting
model, in the fiscal year ending June 30, 2001.
Schedules presenting government-wide information
include information beginning in that year.

Statistical
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