

















NOTES TO FINANCIAL STATEMENTS OKLAHOMA CITY RIVERFRONT
June 30, 2008 REDEVELOPMENT AUTHORITY

attributed to the magnitude of the Authority’s investment in a single issuer. Cumulatively, portfolios managed by the City Treasurer
may not be invested in any given financial institution in excess of 5% of such institution’s total assets. Additionally, no more than
5% of the total portfolio may be placed with any single financial institution with the exception of repurchase agreements. U.S.
government securities, SLGS, and City judgements are excluded from these restrictions.

Ex;:ept in instances of specifically matched cash flows, the portfolio is structured as follows:

Maturity Limitations Investment Type Limitations
Percentage of Total Invested Principal Percentage of Total Invested Principal
Maximum % (1) Maximum % (3

0-1 year 100% Repurchase agreements 100%

1-3 years 90 U.S. Treasury securities (2) 100

3-5 years 90 Certificates of deposit 50
Money market funds 100
Savings account 100
U.S. non-callable agencies securities 100
Judgments 5

(1) For maturities limited to 0-1 year, the minimum percentages allowed under the policy are 5-25%.
(2) Includes SLGS.
(3) For investments listed, there is no minimum percentage specified under the policy.

The policy also allows surplus cash, certificates of deposit, and repurchase agreements to be collateralized with securities with
longer maturities if such maturity does not exceed ten years.

For investments, custodial credit risk is the risk that, in the event of the failure of the counterparty, the Authority will not be able
to recover the value of its investments or collateral securities in the possession of an outside party. Policy provides that investment
collateral is held by a third party custodian with whom the City has a current custodial agreement in the City’s name or be held in
the name of both parties by the Federal Reserve Bank servicing Oklahoma. The Authority's investments are insured or
collateralized with securities held by the Authority, the City, or its agent in the Authority’s or the City’s name.

Authority investment policy is more restrictive than the requirements of Oklahoma law found in Title 60 of the Oklahoma Statutes
and the standards of the Oklahoma Uniform Prudent Investor Act. These statutes restrict public trust investing to the Prudent
Investor Rule defined by Title 60 Oklahoma Statutes to consider the purposes, terms, distribution requirements, and other
circumstances of the Authority and to exercise reasonable care, skill, and caution. Investment decisions must be evaluated not in
isolation, but in the context of the Authority’s portfolio as a whole and as a part of the overall investment strategy having risk and
return objectives reasonably suited to the Authority. For discussion of adopted deposit and investment policy and other related
information, see Note L. D. 1.

II. A. 2. CAPITAL ASSETS
Construction Improvements Construction Improvements
in Other Than in Other Than
Land  Progress Buildings Total Land  Progress Buildings Total
Capital Assets Capital Assets
Balance June 30,2007 $22,544 $1,489 $429,002 $453,035 Balance June 30, 2006 $22,544 $- $429,002  $451,546
Increases - 567,729 193,156 760,885 Increases - 1,489 - 1,489
Decreases _ - (193.156) - (193.156) Decreases - - - -
Balance June 30, 2008 22,544 $376.062 $622.158 $1.020.764 Balance June 30, 2007 $22.544 $1.489 $429.002 $453.035
Accumulated Depreciation Accumulated Depreciation
Balance June 30, 2007 $- $- $352,018 $352,018 Balance June 30, 2006 $- 3- $347,618 $347.,618
Increases - - 12,366 12,366 Increases - - 4,400 4,400
Decreases - - - - Decreases - - - -
Balance June 30, 2008 3 3- $364.384  $364.384 Balance June 30, 2007 b $- $352.018 $352.018
Total Authority Total Authority
Capital Assets, Net $22.544 $376.062 $257.774 $656.380 Capital Assets, Net $22.544 $1,489 $76.984 $101.017

There was no capitalized interest in projects under construction.
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Depreciation expense of $12,366 in fiscal year 2008 and $4,400 in 2007 was charged to the Authority's cultural and recreational
activities.

1I. B. LIABILITIES - Contract Commitments

The authority has entered into contracts with Studio Architecture to perform a study of the Oklahoma River Corridor for land use
and development, zoning, and water use policies and procedures, the Goodman Corporation for water transportation mobility
consulting services, and the Triad Design Group to provide various engineering services required for the planning, development,
operation and maintenance of projects related to the Oklahoma River Corridor and a signage master plan. Each of these contracts
was at various stages of completion at June 30, 2008.

The Authority has outstanding commitments under these contracts at June 30, 2008 and 2007 of $339,579 and $381,460,
respectively.

III. SUBSEQUENT EVENTS
Notes Receivable

The City funded the construction of boat ramps for drag boat races that were completed in fiscal year 2005. The Authority entered
into an agreement in the amount of $36,000 with the Oklahoma City Bricktown Watersports Association (Association) in August,
2005 to be paid in five annual installments of $7,200 with the last payment to be received August 10, 2009. This agreement paid
for use of the river for drag boat races during this period. In 2007 high flows on The Oklahoma River resulted in the cancellation
of drag boat races due to safety considerations. The Authority approved an extension of the contract for one year until August 10,
2010 and elimination of the 2008 note installment in August 2007. At the July 26, 2008 trust meeting, the Authority’s Trustees
voted to begin collection action against the Oklahoma City Bricktown Water Sports Association to collect the note that is now in
default in the amount of $21,600. The City of Oklahoma City’s municipal counselor’s office believes the probability of collection
is unlikely. Accordingly, the note receivable was written off in fiscal year 2008.
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Report of Independent Certified Public Accountants on Internal Control Over
Financial Reporting and on Compliance and Other Matters Based on an Audit of

Financial Statements Performed in Accordance with Government Auditing Standards

The Board of Trustees
Oklahoma City Riverfront Redevelopment Authority

We have audited the financial statements of the governmental activities and the major fund of the
Oklahoma City Riverfront Redevelopment Authority (the Authority), a component unit of the City of
Oklahoma City, as of and for the year ended June 30, 2008, which collectively comprise the Authority’s
basic financial statements and have issued our report thereon dated December 3, 2008. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America as
established by the of the American Institute of Certified Public Accountants and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control Over Financial Repotting

In planning and petforming our audit, we considered the Authority’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Authority’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Authority’s intetnal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the Authority's ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is morte than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarly identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financtal statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Awnditing Standards.

This report 1s intended solely for the information and use of management and the board of trustees and
1s not intended to be and should not be used by anyone other than these specified parties.

Cront Thoutew LLP

Oklahoma City, Oklahoma
December 3, 2008
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