City Manager Report
The City of

OKLAHOMA CITY

NO: 767

DATE: JANUARY 9, 2016

TO: THE MAYOR AND MEMBERS OF THE CITY COUNCIL

SUBJECT: JANUARY 2016 SALES AND USE TAX COLLECTIONS

Combined sales and use taxes for the General Fund are $11,709,984 or 7.6% below projections
for the year.

General Fund Sales Tax

Note: With the enactment of House Bill 1875 on July 1, 2015, the retention fee paid to the Oklahoma Tax
Commission for collection of sales and use taxes decreased from 1% to 0.5%. Overall comparisons of
sales tax will include the additional 0.5%, while comparisons of specific categories will not be affected.

General Fund sales tax collections for January totaled $18,303,779, which is:

= $675,845 or 3.6% below projection for the month
= $303,675 or 1.6% below FY 2015 collections for the month

The January remittance includes actual collections for the second half of November and
estimated collections for the first half of December by major taxpayers.

The reduction in oil and gas activity continues to have a negative impact on Oklahoma City’s
sales tax revenues. The businesses affected span multiple segments of the economy including
Retail, Services, and Manufacturing. It appears that the economic downturn has affected
Christmas sales as sales fell short of what they were last year.
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City Comparison
Change from|Year-to-Date

City Jan 2015 % Change
Oklahoma City -1.6% -1.3%
Tulsa 1.6% 1.0%
Norman 4.2% 3.5%
Edmond 1.0% 1.7%
Moore 2.9% 7.1%
Midwest City -1.7% 0.2%
Yukon -1.2% 12.0%

Rates are normalized to account for rate changes

Retail

Comparison to Other Cities

Sales tax collections for Oklahoma City were on par
with the year-to-date average. Reduced activity for
oil and gas related businesses have negatively
impacted Oklahoma City’s sales tax collections in
recent months. It has almost been a year since the
start of the oil and gas decline thus year-over-year
comparisons should begin to improve in the coming
months.

= General Merchandise — Only six of the top twenty retailers experienced sales growth.

= Apparel & Accessories — Sales were down for the majority of businesses in this category.

= Electronics & Appliances — Sales were tough for most retailers. Only about one third of the

top retailers in the category had growth.

= Miscellaneous Retail — Sales were up for most in the category but collections were down due
to one large oil and gas business whose sales have dropped dramatically since last year.

= Sporting Goods & Hobby Stores — The addition of a new sporting goods store this year has
helped to improve the performance of this category in recent months.

= Auto Parts & Supplies — Most businesses in this category had declines in sales this month.

*  Furniture & Home — Most retailers did not do well this month. A couple of retailers had
large payments last year making the decline appear more severe than it is.

FY 2016 Retail Sub-Category Performance: Month & YTD
Change from Year-to-Date % of Total

Retail Category Jan 2015 % Change Retail Sales
General Merchandise -0.5% -0.5% 26.2%
Apparel & Accessories -3.4% -2.7% 13.4%
Food Stores 2.0% 3.6% 12.0%
Building Materials and Lawn & Garden 4.9% 3.7% 11.4%
Electronics & Appliances -16.8% -8.8% 9.0%
Miscellaneous Retail -14.6% -21.4% 5.6%
Sporting Goods & Hobby Stores 4.5% -0.4% 5.4%
Pharmacies & Health Stores 7.1% 8.7% 4.7%
Auto Parts & Supplies -9.7% 3.2% 4.6%
Furniture & Home -8.5% -5.8% 4.5%
Convenience Stores 2.6% -1.6% 2.7%
Direct Sales -11.8% -10.4% 0.7%

Total -2.6% -1.6% 100.0%




Other Major Categories

* Hotels & Restaurants grew 3.2% from last year.
- Hotel sales were relatively flat, increasing just 0.9%.
- Eating & Drinking Establishments rose 3.6% due to large payments from two businesses,

otherwise sales would have declined from last year.

= Services improved 6.2% aided by several businesses remitting large payments this month.

*  Wholesale was down 7.2% with most wholesalers reporting declines from last year.

= Utilities increased 1.3% with relatively normal activity.

*  Manufacturing fell 16.4% largely from reduced sales from a major oil & gas business.

»  Other Miscellaneous dropped 23.7%. Most of the decline stems from businesses involved in

the oil and gas industry.

General Fund Use Tax

General Fund use tax collections for January totaled $3,278,699 which is:

»  $53,256 or 1.6% below projection for the month
= $308,891 or 10.4% above FY 2015 collections for the month

Use tax returned to normal after significant refunds affected the last two-month’s collections.

Most of this month’s growth in use tax can be attributed to one company in Other Miscellaneous

who received a large refund last year. They alone are responsible for 74% of this month’s

growth.

FY 2016 Use Tax Performance: Month & YTD

Change from|Year-to-Date| % of Total
Major Category Jan 2015 % Change Use Tax
Retail -11.2% -4.2% 28.2%
Wholesale 1.0% -5.7% 27.5%
Other Miscellaneous 85.4% -168.6% 13.9%
Manufacturing -1.8% -0.9% 13.7%
Services 18.0% 2.9% 13.0%
Utilities 119.9% 36.8% 2.5%
Hotels & Restaurants 33.8% -8.5% 1.1%
Total 9.8% -34.1% 100.0%
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Staff is available should you have questions or require additional information.
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James D. Couch
City Manager




