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DATE: OCTOBER 25, 2016
TO: THE MAYOR AND MEMBERS OF THE CITY COUNCIL

SUBJECT: OCTOBER 2016 SALES AND USE TAX COLLECTIONS

Combined sales and use taxes for the General Fund are $5,181,151 or 6.0% below projections
for the year.

General Fund Sales Tax

General Fund sales tax revenues for October totaled $17,735,329, which is:

= $934,854 or 5.0% below projection for the month
= $568,772 or 3.1% below FY 2016 revenues for the month

The October remittance includes actual collections for the second half of August and estimated
collections for the first half of September by major taxpayers.

Sales tax revenues have been down twelve out of the last thirteen months. Of the seven major
sales tax categories, only Other Miscellaneous improved from last year. The decline in spending
is being felt across all industries. Over the last six months, the average monthly reduction in
sales tax collections has been $1.6 million dollars. The decrease in sales tax collections is
consistent with the lower collections for a majority of the municipalities in the state.
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City Comparison

Change from|Year-to-Date
City Oct 2015 % Change
Oklahoma City -3.1% -4.1%
Tulsa -1.1% -1.3%
Norman * -2.6% -3.9%
Edmond -2.8% -3.0%
Moore -0.4% -1.9%
Midwest City -5.9% -4.0%
Yukon 0.7% -5.1%

* Rates are normalized to account for rate changes

Retail

Comparison to Other Cities

Sales tax collections for most metro cities continue
to be below last year’s levels. Through the fourth
month of fiscal year 2017, only four out of the top
twenty cities in the state have seen an increase in
sales tax revenue. Of those four, two cities have
seen an improvement due to an increase in their sales
tax rate.

General Merchandise — Sales were down for most major retailers.

Building Materials and Lawn & Garden — Many of the retailers in this category experienced

declines in sales from last year.

Food Stores — Most food stores did not do as well as they did last year.

Electronics & Appliances — While the majority of retailers were down, a couple of retailers
submitted large payments this month and are responsible for this month’s increase.

Miscellaneous Retail — One business remitted a very large payment last year that inflated last
year’s sales and caused this year’s decline.

Sporting Goods & Hobby Stores — One major retailer made an error and essentially double
paid their tax this month. It should be corrected next month.

Pharmacies & Health Stores — Last year, one business received a large refund. That refund
deflated last year’s sales and is responsible for most of this month’s growth.

FY 2017 Retail Sub-Category Performance: Month & YTD
Change from Year-to-Date % of Total
Retail Category Oct 2015 % Change Retail Sales
General Merchandise -3.0% -1.4% 22.9%
Building Materials and Lawn & Garden -6.4% -9.9% 15.3%
Food Stores -9.8% -9.7% 13.4%
Apparel & Accessories 3.6% 0.2% 9.6%
Electronics & Appliances 11.0% -5.3% 8.6%
Auto Parts & Supplies 3.4% -4.9% 5.9%
Miscellaneous Retail -7.5% -4.4% 5.6%
Sporting Goods & Hobby Stores 8.6% 7.3% 5.3%
Furniture & Home -0.8% -3.2% 4.7%
Pharmacies & Health Stores 20.4% 7.1% 4.5%
Convenience Stores -6.3% -4.8% 3.4%
Direct Sales 15.7% 13.4% 0.7%
Total -1.0% -3.8% 100.0%




Other Major Categories

* Hotels & Restaurants were both down from last year.
- Eating & Drinking Establishments decreased 2.9%. A non-payment this month from a
major restaurant chain caused part of the decrease.
- Hotel sales were down 11.9% with nearly three-quarters of hotels reporting declines.

» Services declined 4.7%. A notable reduction in the Real Estate Rental & Leasing
subcategory caused the majority of the decline.

*  Wholesale fell 8.3% with most wholesalers reporting decreases in sales from last year.
= Utilities slipped 2.5%. Sales were fairly normal. Gas sales were impacted the most.

* Manufacturing dropped 10.9%. Most manufacturers did not do as well as last year. Sales
have been down in Manufacturing for the last seven months.

* Other Miscellaneous rose 1.5%. The recent increase in the number of taxpayers that were
remitting under Non-Classified has now been corrected.

General Fund Use Tax

General Fund use tax revenues for October totaled $2,691,059 which is:

*  $467,297 or 14.8% below projection for the month
= $72.856 or 2.8% above FY 2016 revenues for the month

This month’s use tax collections were up 2.8% with improved collections from most categories.

A large refund hindered growth this month. Netting out the refund growth would be 12.4%.

FY 2017 Use Tax Performance: Month & YTD USE TAX COLLECTIONS
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Staff is available should you have questions or require additional information.
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J;es D. Couch

City Manager




